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Weather forecast and storm news is supporting NG prices
Positive trend is likely to continue in Nickel
Silver to find support near the 200-days EMA at $22.321
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WEATHER FORECAST AND STORM NEWS IS SUPPORTING NG PRICES

4 Natural gas prices settled higher on Tuesday, after updated weather forecasts and possible
supply disruption due to storm Eta.

4 Meanwhile, Natural Gas flows to U.S LNG export terminals on Tuesday were at 10.4 bcf, up
+42% y/y. Gas flows to U.S LNG export terminals on Monday rose to a record 10.6 bcf (data
from 2014), up +51% y/y. Increasing exports demand is also supporting Natural gas prices.

4 Possible supply disruption to the U.S. Gulf NG production is likely to keep prices firm. Tropical
storm, Eta may move north into the Gulf of Mexico later this week and reduce U.S. Natural
Gas production.

4 The EIA Short-Term Energy Outlook report raised U.S. 2020 natural gas production estimate
to 90.99 bcf/day from an Oct estimate of 90.64 bcf/day, and raised its U.S. 2021 dry natural
gas production estimate to 87.91 bcf/day, from an October forecast of 86.81 bcf/day.

4 US. natural gas production continues to be weak, as per Bloomberg data. U.S. natural gas
production on Tuesday was down -9.1% y/y at 86.434 bcf/d.

Outlook

4 Natural Gas December expiry contract is likely to find support at the 50-days EMA at $2.69,
and the 100-days EMA at $2.45. We expect a recovery in prices from these support levels. It
may face minor resistance near $3.23 and $3.57 levels.

POSITIVE TREND IS LIKELY TO CONTINUE IN NICKEL

4 Nickel prices are currently trading near 158,882, after a bounce from the recent low of 14,932,
which was registered last week. Weakness in the US Dollar has provided support to metals,
after news of a potential Covid-19 vaccine.

4 On the economic data front, China’s new bank loans fell more than expected in October.
Lenders issued 689.8 billion Yuan (US$104.3 billion) in new Yuan loans last month, data from
the People’s Bank of China (PBOC) showed on Wednesday, down from 1.9 trillion Yuan in
September. The drop is likely to be seasonal, and policymakers are expected to maintain solid
support for the economy as the global pandemic drags on.

4 Meanwhile, vehicle sales in China rose 12.5 per cent in October from the same month a year
earlier. Sales hit 2.57 million vehicles last month, data from the China Association of
Automobile Manufacturers (CAAM) showed. The positive trend in the car market is supportive
for Nickel prices.

4 Meanwhile, nickel inventory at LME monitored warehouses increased by 108 mt on November
1, and reached 239,400mt. Nickel inventory has increased by 174,336 mt in the last one year,
which is nearly 72% of the current warehouse stock as on November 11.

Outlook

4 Nickel prices are likely to continue their positive move, while remaining above the key support
level of the 20-days EMA of 15,488, and the 50-days EMA of $15,132. Meanwhile, a critical
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resistance could be seen around $16,135-16,329 levels.

SILVER TO FIND SUPPORT NEAR THE 200-DAYS EMA AT $22.321

4 Silver prices are currently trading near $24.288, slightly down from the previous day, following
strength in the Dollar Index. Safe-haven demand and dovish central bank expectations are
likely to keep prices of gold and silver firm.

4 Global economic data was negative for industrial metals demand and silver prices. U.S.
September JOLTS job openings rose +84,000 to 6.436 million, showing a weaker labour
market than expectations for a rise to 6.500 million. Also, the German November ZEW survey
expectations of economic growth index fell -171, to a 7-month low of 39.0, weaker than
expectations of -11.8, to 44.3.

4 Silver was also under pressure, due to the rising number of Covid cases across the globe,
which will curb the economic growth and would be negative for prices of industrial metals.
Global coronavirus infections exceeded 51.8 million, according to a Reuters tally.

Outlook

4 Silver prices are likely to find support near the 200-days EMA at $22.321. Meanwhile, critical
resistance could be seen near 25342 levels. The short-term trend is likely to be negative,
following strength in the Dollar Index.
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DISCLOSURE & DISCLAIMER: ABANS BROKING SERVICES PVT. LTD. (ABSPL)

Prepared by:

Mr. Kamlesh Jogi | Market Research Analyst
email: kamlesh.jogi@abans.co.in

Phone: +9122 68354176 (Direct)

Abans Broking Services (P) Limited

36, 37, 38A, 3rd Floor, 227 Nariman Bhavan, Backbay Reclamation, Nariman Point, Mumbai-400 021
Phone +9122 61790000 | Fax +9122 61790000

Email: info@abans.co.in | Website: www.abans.co.in

Membership Details:
MCX Member ID: 40385 / SEBI Reg. No. INZO00032733;
NCDEX: Member ID FOO681/ SEBI Reg. No. INZOO0032733

The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations).
ABans Broking Services Pvt. Ltd. (ABSPL) is a SEBI Registered Research Analyst having registration no. INHOOO006369. ABSPL, the Research Entity (RE) as
defined in the Regulations, is engaged in the business of providing Stock Broking services. ABSPL is a subsidiary company of ABans Finance Pvt. Ltd.
(AFPL). AFPL is an NBFC, registered with the RBI, in the category of non-acceptance of public deposits.
One of the group companies of ABSPL is ABans Securities Pvt. Ltd. (ASPL) which is a SEBI registered member with NSE, BSE and MSE stock exchanges.
ASPL is also a Depository Participant of CDSL. ABans Commodities Pvt. Ltd. (ACIPL) is another group entity which is also o registered member with MCXin
the Commodity segment. Further details are available on the group website www.abans.co.in Mandatory Disclosures as per the Regulations:
4 Ownership & Material conflicts of interest —
4 Whether the Research Analyst or ABSPL, or his associate or his relative has any financial interest in the subject company and the nature of
such financial interest — No
4 Whether the Research Analyst or ABSPL, or its associates or relatives, have actual/beneficial ownership of 1% or more securities of the subject
company, at the end of the month immediately preceding the date of publication of this research report or date of the public appearance - No
4 Whether the Research Analyst or ABSPL, or his associate or his relative, has any other material conflict of interest at the time of publication of
this research report or at the time of public appearance - No
4 Receipt of Compensation —
4 Whether ABSPL, or its associates have received any compensation from the subject company in the past twelve months — No
4 Whether ABSPL, or its associates have managed or co-managed public offering of securities for the subject company in the past twelve
months — No
4 Whether ABSPL, or its associates have received any compensation for investment banking or merchant banking or brokerage services from
the subject company in the past twelve months — No
4 Whether ABSPL, or its associates have received any compensation for products or services other than investment banking or merchant
banking or brokerage services from the subject company in the past twelve months - No
4 Whether ABSPL, or its associates have received any compensation or other benefits from the subject company or third party in connection with
the research report — No
4 Whether the Research Analyst has served as an officer, director or employee of the subject company — No
4 Whether the Research Analyst or ABSPL has been engaged in market making activity for the subject company — No
4 Other material disclosures, if any

Disclaimer:

The information and opinions contained in the document have been compiled from sources believed to be reliable. The company does not warrant its
accuracy, completeness and correctness. Neither ABans Broking Pvt. Ltd. (ABSPL), nor its directors, employees or offiliates shall be liable for any loss or
damage that may arise from or in connection with the use of this information. The document is not, and should not be construed as an offer to sell or
solicitation to buy any securities. This document may not be reproduced, distributed or published, in whole or in part, by any recipient hereof for any
purpose without prior permission from “ABans Broking Services Private Limited”. Your feedback is appreciated on compliance@abans.co.n
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